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UM RESEARCHER: TIMBER PRICES JUMP IN THIRD QUARTER OF 1993
MISSOULA Montana’s sawmills paid about 60 percent more for mill-delivered timber in the third quarter
of 1993 than they paid in the third quarter of 1992, and plywood plants paid about 50 percent more
during the same period, reports a researcher with The University of Montana’s Bureau of Business
and Economic Research.
The bureau surveys Montana’s mills in cooperation with the U.S. Forest Service to obtain
mill-delivered timber prices. The prices represent the amount paid to sellers who bring logs to the
mill.
Charles Keegan, the bureau’s director of forest industry research, said the average price
sawmills paid for all species of timber from July through September of 1993 was $470 per
thousand board feet, compared with $298 per thousand board feet for the same period in 1992 - a
58 percent increase.
In the third quarter of 1993 plywood plants paid an average of $501 per thousand board feet
for the major species used, compared with $335 per thousand board feet during the same period last
year — a 50 percent increase, he said.
The third quarter 1993 prices are the highest since the survey began in 1984, Keegan said.
The 1993 prices are more than double the average prices prior to 1991; even adjusted for inflation,
the prices would almost certainly be far higher than in any year since World War II, he said.
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Keegan said higher lumber and plywood prices were partly responsible for the increase in
log prices, with lumber prices in 1993 up about 40 percent over 1992 levels and plywood prices up
about 20 percent. Intense competition among mills for limited volumes of timber on the market in
Montana also contributed to higher prices, he said.
The increases in lumber prices are due to sharp declines in timber availability throughout
western North America, Keegan said. Third quarter 1993 U.S. softwood lumber consumption is up
about 4 percent from third quarter 1992, he said, but looking at the first three quarters of 1993,
there was actually a slight decrease in U.S. softwood lumber consumption compared to the same
period in 1992.
Sawmills and plywood plants purchase about 95 percent of the timber processed in Montana
annually, with sawmills processing about 80 percent of that timber and plywood plants processing
about 15 percent.
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